
© 2014 CHS Inc.

Knowing Your Canola Markets

Zack Schaefer
Grain Origination and Risk Manager

December 2017



CANOLA MARKETS

• Canola Basics

• World View

• Futures, Oil Supply/Demand

• North American 

• Crop Size

• Local Markets

• Knowing Your Product

• Making your decision



CANOLA BASICS

- Canola Futures

- Futures are traded on the ICE (formerly Winnipeg 

Commodity Exchange)

- Canola Futures are traded in Canadian Funds

- Unit of Measure – Metric Ton (2,204.62 pounds)

- 1 Contract = 20 Metric Tonnes (44,092.4 pounds)



CANOLA BASICS

- Canadian Dollar Exchange is how we convert Canola into 

a US Priced Commodity

- Traded on CME Globex

- Influence heavily by

- US Dollar

- Crude Oil

- Currently Trading around .7900. 

- You can buy .7900 US Dollars for every 1 Canadian 

Dollar.



CANOLA BASICS

(Futures +- Basis) x Exchange Rate = Price/mt

Price per metric ton/ 2,204.62 = Price per Pound.

Price per pound x 100 = Price Per CWT.

Futures Basis Exchange Price

510 - 8 x .7900 = $396.58/mt US

$396.5 / 2,204.62 = $.1799/pound

$.1799 x 100 = $17.99/CWT.



WORLD VIEW

- Common outside factors influencing Canola

- Soybean Futures

- Soybean Oil Futures

- Canola Oil is priced off of Soybean Oil Futures

- Other Vegetable Oils (Palm Oil)

- Canadian Dollar Exchange (inversely related)

- Crude Oil 

- Weather



NORTH AMERICA

- Common internal factors influencing Canola Prices

- Supply

- Crop Size in Canada and the US

- Timing of Farmer Selling

- Demand

- Crush and Crush Capacity

- Export Demand (China)



LOCAL MARKETS

- Local Elevator

- Locations all over NW Minnesota and NE North Dakota

- Can ship to Crush Plant or Export

- Crush Plant/End User

- NW Minnesota

- Southern Manitoba

- South East ND

- West Central ND



KNOWING YOUR PRODUCT

- What type of Canola did you grow?

- Commodity

- Specialty

- What is the quality of your Canola?

- Factors

- Moisture

- Green Count

- Heat Damage

- Foreign Material

- Oil %?



KNOWING YOUR PRODUCT

- What is your canola worth in your bin?

- Quality

- Cash Price

- Freight

- What are your costs?

- What is a realistic profit margin?



BID SHEET



HOW TO RECEIVE OUR BIDS

• Website

•www.chsag.com/hallock

• Email Bids

• Email Zack.Schaefer@chsinc.com

• Text Message

• Text: 701-370-5240 

•Name and Provider

http://www.chsag.com/hallock
mailto:Zack.Schaefer@chsinc.com
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