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CANOLA PRICING COMPONENTS

• Futures

• Basis

• Canadian Dollar Exchange

• What influences each part?

• How do I find out Cash Price?



FUTURES

- Futures are traded on the ICE (formerly Winnipeg 

Commodity Exchange)

- Canola Futures are traded in Canadian Funds

- Unit of Measure – Metric Ton (2,204.62 pounds)

- 1 Contract = 20 Metric Tonnes



FUTURES

- Common internal factors influencing Canola Futures

- Supply

- Crop Size

- Farmer Selling

- Demand

- Crush and Crush Capacity

- Export Demand



FUTURES

- Common outside factors influencing Canola Futures

- Soybean Futures

- Soybean Oil Futures

- Canola Oil is priced off of Soybean Oil Futures

- Other Vegetable Oils (Palm Oil)

- Canadian Dollar Exchange (inversely related)

- Crude Oil 

- Weather



FUTURES

- Hedging Futures on the Farm

- Contact CHS Hedging

- Buy back futures upon sale of physical Canola

- Not a perfect hedge because of basis and exchange



BASIS

- Basis is the difference between the futures price and 

local cash price

- Shown in Canadian Funds

- Unit of Measure – Metric Ton (2,204.62 pounds)

- Localized



BASIS

- Common factors influencing Canola Basis

- Supply and Demand

- Crop Size

- Plant needs

- Timing

- Weather

- Location



CANADIAN DOLLAR EXCHANGE

- Canadian Dollar Exchange is how we convert Canola into 

a US Priced Commodity

- Traded on CME Globex

- Influence heavily by

- US Dollar

- Crude Oil

- Currently Trading around .7600. 

- You can buy .7600 US Dollars for every 1 Canadian 

Dollar.



HOW TO FIGURE CANOLA CASH PRICE

(Futures +- Basis) x Exchange Rate = Price/mt / 2,204.62 = Price per Pound.

Price per pound x 100 = Price Per CWT.

Futures Basis Exchange Price

520 - 4 x .7600 = $392.16/mt US

$392.16 / 2,204.62 = $.1779/pound

$.1779 x 100 = $17.79/CWT.



BID SHEET



HOW TO RECEIVE OUR BIDS

• Website

•www.chsag.com/hallock

• Email Bids

• Email Zack.Schaefer@chsinc.com

• Text Message

• Text: 701-370-5240 

•Name and Provider

http://www.chsag.com/hallock
mailto:Zack.Schaefer@chsinc.com
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